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POST CONFIRMATION FINANCIAL QUARTERLY REPORT

FOR QUARTER ENDED: December 31, 2016 (1)
Debtor : Castle Arch Real Estate Investment Company, LLC et. al.
CH. 11 CASE NO: 11-35082

SUMMARY OF DISBURSEMENTS MADE DURING QUARTER: (2}

1. CASH BALANCE, BEGINNING OF QUARTER 5 2,545,819
2. CASHRECEIPTS DURING QUARTER FROM ALL SOURCES 16,784
3. CASH DISBURSEMENTS DURING QUARTER, INCLUDING PLAN PAYMENTS (5,180)
4. CASH BALANCE, END OF QUARTER S 2,557,424
5. RESERVE FUND BALANCE S 3,600
6. TRUST FUND BALANCE S 2,553,823

SUMMARY OF AMOUNTS DISBURSED UNDER PLAN:
Total Payments

Paid During Total Plan Projected
__Quarter Payments Under Plan
1. PRE-EFFECTIVE DATE ADMINISTRATIVE EXPENSES
Trustee Compensation $ - 4) § 158,800 $ 278,316
Accountant Fees - {4) 183,099 320,683
Attorney Fees - {4) 993,726 1,687,228
Other Professionals - - -
Other Administrative Expenses = = %
TOTAL PRE-EFFECTIVE DATE ADMINISTRATIVE EXPENSES 3 - $ 1,335,625 $ 2,286,227
1. ADMINISTRATIVE EXPENSES
Trustee Compensation § - ] - INFA
Accountant Fees - - NIA
Attorney Fees - = NIA
Other Professionals 2,538 132,925 MNIA
Other Administrative Expenses 2,642 60,392° NIA
TOTAL ADMINISTRATIVE EXPENSES b 5,180 5 193,317 S
2. SECURED CREDITORS § - $ 2 N/A (3
3. PRIORITY CREDITORS 5 - 3 45,840 b 45,840
4. UNSECURED CREDITORS $ - - NJA (3)
5. EQUITY SECURITY HOLDERS 5 - - MN/A 3)
6. OTHER: 5 - § 286.384 NIA 3)
TOTAL PLAN PAYMENTS $ 5,180 $ 1,861,165 N/A
Amount Date Check Mo.
QUARTERLY FEE PAID: 8 650.00 10/20/2016 150

PLAN STATUS:

1. Have all payments been made as set forth in the confirmed plan? (If ne, attach explanation.)

2. Are all post-canfirmation obligations current? {If no, attach explanation.)

3. Projected date of application for final decree: Unknown

I DECLARE UNDER PENALTY OF PERJURY THAT THE FOREGOING POST CONFIRMATION QUARTERLY
REFPORT IS TRUE AND 007507' T0 THE BEST OF MY KNOWLEDGE AND BELIEF.
EXECUTED ON; fo/ -./\‘Z

D. Ray Strong
Estale Representative and Liquidating
Truslee of the Legacy Trust
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POST CONFIRMATION FINANCIAL QUARTERLY REPORT

FOR QUARTER ENDED: December 31, 2016

Debtor : Castle Arch Real Estate Investment Company, LLC et. al.
CH. 11 CASE NO: 11-35082

NQTES
(1) The Debtors flled its Chapler 11 Financial Report for the month of July 2013, On July 22, 213 Lhe Confirmed

Ptan became effective. This repart includes activity from Octaber 1, 2016 to December 31, 2016,

(2) An Audil of \he financial stalements in accordance with Generally Accepted Auditing Standards {"GAAS"} has not
been performed, nor has a review or a compilation of the financial statements been performed in accordance with
the standards promulgaled by the American Instilute of Certified Public Accountants.

(3] Assets of thy Legacy Trusl are stilt in the process of being analyzed and liguidated. At thig time a reasonable estimate
of disiributlon amounts cannal be made. Furlber updates will be made on future reports as more information is
delermingd. The Gther amount includes disbursements related 1o setilement payments made io a former employes and
DS, as well as transfers to CACOP | and CAQP |l for its portion of settlement proceeds received by Legacy Trust,

(4} Fayment of legal & professional fees accrued for the periad prior to the effective date of tha Confirmed Flan July 22, 2013,

Desc Main
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Schedule of Assets & Liabilities
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PGST CONFIRMATION FINANCIAL QUARTERLY REPORT
FOR QUARTER ENDED: December 31, 2016

Debtor : Castla Arch Real Estate Investment Company, LLC et. al.
CH. 11 CASE NO: 11-35082

SUMMARY OF ASSETS & LIABILITIES: (1)

Currert
Quarter
1. ASSETS
Gash 3 ossTan
Current Assals
Inlercompany Receivables . 12
Note Receivable - Valley Gardens - )
Prepeid Expensz [E—-1, L
Setilemant Receivable - Doug Child N < 1| H-3]
Tooele, UT Property 0 3&T2A24 B
Star Valley, Wy Property - 5]
Srmyrna, TH Property - 8y
Kingman, AZ Property 1,000,000 (5)
£A FT8 Refurd T om3bE (1
Litigation Recoveries - {14}
TOTAL ASSETE [ T.305,854
2. LIABILITIES
Pre Patilion Clams
Allewed and Pending Sectured Claims ¥ 749,007 (10}
Allowed Prigrity Claims 3600 (11}
Allpwed and Pendirg Unzacurad Clalms 4207175 (10}
Intercompany Claims - (2}
CADP | New Yalue Clalm 7782 (8)
Fosi Petiton Claimis
Post Pelition ntarcompary Notes - 2]
Post Peliion Legal & Professional Fees 3.683684 (1)
CAOP Il Fayable (Rl Mole Seul i} - (15}
TOTAL LIABILITIES 5 12,810,618
NOTES
1) An Ausdil of the finencas in wilh hy pted Auediiing [MGAME"} has nol bean parformed, nor has & review or 8 compileton of e
finencgl at n with the b ther ieam stilute of Cenlified Public Ascoungns,

{2} Irtgrcompany engaztions betwasn GADP | and CAOP [l have been rescived The CADP Il claims ware rasolvad and approvad in e 3rd Chirler 2014, Tre CADP | claits wats
feaohard und approved in the 4th Cuarter 2014 {Sev MNotes 6 & 109

(2} The Trustee and Hs i have after iom of i o6t 10 parsue and unpald expenses relatad lo tha property {includng unpaid property
taxas), IHis assat is estmated 10 have o valua atler urther analysic

(4} Tre Trustee is in lho process of nageliations and recovary of I assar,
(5] OnAugust 18, 2016 an order app E] Betwiran the Trusteo and Doug Chid was filed. In cormactlon witn this seltemonl. Mr. Child agreed to pay e

Trugtes 5148000 m cash, as wall as 50% of any nat profits gbtaned from he Star Valley. Wyoming propedy (see Mata 7), 85 of the data of this roport, the Trusiaa has mcaved
525 0% in poyments from Mr. Chitd. The remairung antaunl has bean rocorded 3¢ a receivakis.

{B] On Dacambor 4. 2014, an order approving tve setilemen agreement retwean the Lapacy Trust and CAGP | Trust refaled to prapwition iarcamparry daims wes granted. The
satfiemeant called for Legacy Trus! to retgin tig to the Toosle water sghls ard e trarmsfar of fitls of Ma Teoalg proparty 1o tra Legacy Trusl. As a resu), the esimelad valua of
1ha azsal hae been racordad an the Legacy Tasst report. Tho estimated valus inchaded |3 prezanted baged on axsing markat conditions at the craation of Teuat en 07422013,
In Cciober 2015 and Saptember 2016, t Trustee finalized the sale of canein Tooala water rhis v lhe dmount of $B56,701 znd $67 1,085 respactively. Theaa amorans e
bean reduced from the Tooeke prapernty viiue ubove. As tha assels ard lisbdities are lutvar Analyzud, addtional adjustments may be requirad in fulura reparts.

{7} The raal propery $ocated i Swar Vallay, Wysming was rengtarred to Diowy Chd by tha Trasbea i with a g which was app by the Court on
Auvgust 18, 2016, The transfer was finalized and complatad i Oclober 2018, Actondingly, tha value of the asset has bean redwsed to 2an
18} The real property tocated in Smyma, Tennesses was sald by tha Trustes for a price of $1.5 mdbon, The sals was linalized and closad on July 34, 2045, Accardingly, the value of

thi asset has bean reduced to zem.

(3} Redl propery of tha Lagacy Trusl iz curmenlly being marketed in ider Lo be iquidaed. The values on this Schedue are paseniad basad on exisling market conditions.
atha Trust craation date of TAEA2013

[10) The sacured and unsscured thams prasentad on this schadue are conslsent with tha allowed. fed and schedu'ed daims. As the claims arg anaivzad and resohed
adjusiments may ba mede (o the velues presemed on fullte mports. Amounts nclude diapuied insider dams. On December 4. 2014, an arder approving the settemant
agresment batwasn the Legacy Trust and CADF | Trust related 1o propetition IMarcompany clams was fllgd, A% 3 fel, CAOP | was given 2n Alowed Unsecurad Slain
of $5,227 853 and a Mew Value Clalm i the amount of $77.182 inthe Legacy Trusl. In Aargtist M6, AN cecter Appaiving the sotlement agresmant between the Trustes s Qoug

Chid was filed. In with the M. CHd's clalm In the grmount of $537.251 wae dizaliowed in its anliraly. Coraaquenily, fug gmount has baan
removed from the Ungecured Claim balance.

{111 A stipulabien effective 5312013 was greed 1o by the Tennassea Dapanrnont of Ravenua aliowing the priodty tae clam b be paid over a poriod of 4 years. All remsining

fior tha D o Revearsa sl fam wors paid in the 30 2014, Addlional prionty s ckaans of 33,600 have been alowed far the Califomia Franchise
Tax Board.

{12} Atnad Lagal & Profassions| Fees Detal

Pre-Efeclive Datg

Bleginning Belance Paid in Currer Cuarier Aecrued In GuTent Chearter Ending Batance
Aptrued Trustas Fees 3 118,516 % E] 3 119,816
Apcrued Accouniant Faes 3 137584 b -3 % 137 584
Arcrued Attarnay Faes 5 93,502 13 5 $ 683,502
Pre- Eftective Date Total § 950.602 E] - ] $ BEQ.BOZ
Post-Elfective Date

Beginning Belance Paid ov Currem: Quartar Aconied In Sirent Chazrsr Ending Belance
Accruad Trusles Feas H 258,929 5 - 5 10,19t 5 AR
Accruad Accountant Feas H 423,577 5 - 5 4,803 3 428 480
Acciued Allomey Fees H 1.017.580 5 - 5 T17.EM 5 203545
Post-Effectiva Date Tolal 3 2,600,086 3 - 5 122085 3 2733052
Total Legel and Profoss|onal Feas $ 3,650,668 3 - ] 152,985 3 3,681,654

{13) Fertho 1ax years of 2005, 2007 and 2009, the Comsolidated Legacy Estate {specifically £AREIC) el penitins 1o te slate of Calfomia. The Trustes &nd his professianals
datarmined that na penalties should hawe: begn wssessod nor paid and therefora requested a refund fam ke Calilorta Franchisa Tax Bosrd. In September 2076, 20 odeer
appreving a setiamant with e CFTE was lied. As a rosufh. tha 2007 penalty of 528,306 wil be refunded m N with inbersl Accordingly, thia asset has been reducad 1o rellect
the satlamant amaunt.

§14] The Legacy Trust is pursuing vanous ihigation recoverias. Al this ime no vake can be asfimated o reparted as liigation purtuils are engoirg.

§15) In May 2015, the bormmwer was abbe v abtrln refemmiting on the nola and payolf the kan receivable o the amnolnl of $105.000. In July 2045, the Trustes fBed & moton b
Allaw St payment of 55000 from the loan proceeds i ke Legacy Trust in order K i ios tte of any interast it had in tha rote end the proflessons
fees It inturred to facililaia the refinance. No abjecttons o the Tresbee's melion were received and an order 2ppreving thee mallon was unlarod by the Coumt on Auguat 18,

201%. Apcordingly, §5.000 of the proceeds wane pald 1o Ihe Legacy Trust ard tha ramaiaing §100,000 was disibuied bo the CAGP 1| Trusl In Cetober 2015, Consequentty,
tha CADP Il Payahla hes been written down ta $0,
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Cash Accounts
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POST CONFIRMATION FINANCIAL QUARTERLY REPORT

FOR QUARTER ENDED: December 31, 2016

SUMMARY OF CASH BALANCES, CASH RECEIFTS AND DISBURSEMENTS:

Balance as of Baiance a5 of
A t Name G Acct 93012018 Recelpts Disb Transfers 1213172016
Active Accounts:
Rabokank - Reserve Fund 10008 RE 8I66 % 9,460.7¢ % 462 § - $ - 3 9,165.38
Rakbekank - Trust Fund 10009 RR  BRES 2,028,784.35 1652297 - [16.628.50) 2,028,677.82
Rabiotank - Trust Fund 10010 RB 8867 3,550.00 - {5,179.50) 1,626.50 -
Rabobank - Litlgatlen R les 10013 RB  BA7D 504,323.95 25642 - 15.000.60 519,580.37

NET RECEIPTS AND DISBURSEMENTS $ 2,545819.06 § 16,704.01 § {5.179.50) § - $ 2,557 423.57
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Cash Receipts & Disbursements Detail
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Debtor : Castle Arch Real Estate Investment Company, LLC et. al. CH. 11 CASE NO: 11-35082

CASH RECEIPTS AND DISBURSEMENTS STATEMENT
For Perlod: 10{1/16 to 12/31/16

CASH RECEIPTS DETAIL Account No: [Rabobank-***8266 |

| Date | | Payer | | Description 1 [ _Amount |
10/31/2046 Rabobank Interest 1.55
11430/2016 Rabobank Interest 1.51
12f30f2016 Rabobank Intarast 1.56
Total Cash Receipts 5 462

CASH DISBURSEMENTS DETAIL Account No: [Rabobank-***8266 I

i Dae | | Payee | | Description | | Amount |

Total Cash Disbursements $ N
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Debtor : Castle Arch Real Estate Investment Company, LLC et. al. CH. 11 CASE NO: 11-35082

CASH RECEIPTS AND DISBURSEMENTS STATEMENT
For Period: 10/1/16 to 12/31/16

CASH RECEIPTS DETAIL Account No: [Rabobank-***8866 |

1 Date | | Payer I i Dascription | | Amount I
1041942016 Stephen Gough Avoidance Action Settlernent Payment 250.00
10/31/2016 Rabzobank Interest 34464
11/30/2016 Rabiobank Interest 333.57
12/1/2016 Stephen Gough Avoidance Action Settlement Payment 250.00
12452016 Child & Co {Doug Child) Settlement Payment 15,000.00
12f30£20156 Rabobank Interest 344.76
Total Cash Receipts $ 16,522.97

CASH DISBURSEMENTS DETAIL Account No: [Rabobank-***B866 |

[ pDae | | Payee | | Desorlption | [ Amount |

Total Cash Disbursements % -
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Debtor : Castle Arch Real Estate Investment Company, LLC et. al. CH. 11 CASE NO: 11-35082

CASH RECEIPTS AND DISBURSEMENTS STATEMENT
For Period: 10/1/16 to 12/31/16

CASH RECEIPTS DETAIL Account No: [Rabobank-***8867 I
[ pate | | Payer | | Description [ Amount |
Total Cash Receipts $ -

CASH DISBURSEMENTS DETAIL Account No: [Rabobank-***8867 ]

[ Date | | Payee ] [ Description | [ Amount |
10/20/2016 Travelers Insurance General Liability Property Insurance 1,992.00
10/20/2016 US Trustee Payment Center Q3 2018 Trustee Fees 650.00
114112016 J Phillip Cook LLC Professional Fees - Tooele Land Appraisal 1,062.50
111182016 Jim Riley Engineering Professional Fees - Tooele Water Rights 150.00
12/20/2016 Jim Riley Engineering Professional Fees - Tooele Water Rights 1,325.00
12/29/2016 Travelers Insurance Stop Payment {1,992.00)
12/21/2016 Traveters Insurance General Liability Property Insurance 1.892.00

Total Cash Disbursements % 5,179.50
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Debtor : Castle Arch Real Estate Investment Company, LLC et. al.

CASH REGEIPTS AND DISBURSEMENTS STATEMENT
Far Period: 10/1/16 to 12/31/16

CH. 11 CASE NO: 11-35082

CASH RECEIPTS DETAIL Account No: [Rabobank-***8870 |

| Dalte | | Payer ] | Description Amaount |
1¥31/2016 Rababank Intsrast a5 67
11/30/2016 Rahobank Interest 8291
12£30f2016 Rabobank Interast 87.84
Total Cash Receipts 256.42

CASH DISBURSEMENTS DETAIL Account No: {Rabobank-***8870 |

[ Dae | | Payss ! | Description Amount |

Total Cash Disbursements
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CASTLE ARCH CONSOLIDATED DEBTORS
Summary of Cash Receipts and Disbursements
{(May 3, 2012 thru December 31, 2016)

Pre-Effactive Post-Effective
Period Perlod
05103112 to 07122113 to
TI212013 12{31/2016 TOTAL
Beginning Balance: ] 12,883 | | % 388,921 | [§ 12,883 |
Receipts:
Management Fees 3 433,238 $ 144,871 5 578,109
Rockhill Settlement - 305,112 ans 112
Insider Litigation Settlemants - 518,834 518,834
Avoidance Action Recoveries - 134,664 134,664
Asset Sales 62,045 2,734,261 2,796,306
HC Settlernent (CACPI} - 42,661 42,661
WC Loans 5,488 - 5,488
Rill Note - 5,000 5,000
Refunds 117,013 30,415 147,428
Interest - 5,482 5,482
Other Recalpts 3,774 - 3,774
Total Receipts: [§ 621,557 | [$ 3,921,300 | [$§ 4,542,858 |
Total Cash Available: 1B 634440 | [§ 4310322 ] [§ 4,555,740 |
Operating Expenses:
Management Fess 3 49,000 $ - 3 49,000
Office Rent 3,490 - 3,490
Utilities 2,065 - 2,085
Payrall 68,981 - 68,981
Payrall Taxes 8,324 - 8,324
Insurance - Employee 15,471 - 15,471
Insurance - Land 10,832 20,496 31,328
Bank Fees 1,313 11,020 12,333
Reimbursement 76 - 76
Shipping 14 - 14
Total Qperating Expenses $ 159,567 § 31,516 § 191,083
Claims
Allewad Ch 11 Admin Claims 3 4,503 $ - 5 4,503
Wage Claim - 20,500 20,500
Total Claims 3 4,503 [ 20,500 $ 25,003
Professoinal Fees
Trustes $ - 3 158,800 % 158,800
Legal - 1,184,823 1,194 823
Accountants - 183,099 183,099
Qutside Experts - 43,560 43 560
Canflict Referee - 10,093 10,093
Total Other Disbursements $ - 3 1,580,375 $ 1,590,375
Other Disbursements
Trustee Bond § 41,075 % - 3 41,075
Trustes Website 2,673 850 3,525
Avrbitration / Mediation Fees - 34,733 34733
/C Loans 371 - 371
Document Production 3,440 - 3,440
Fees 210 10,048 10,258
Taxes 14,971 48,525 63,496
US Trustee Fees 13,335 16,250 29,585
Other Disbursemants 5372 - 5,372
Total Other Disbursements 3 81,448 $ 110,406 5 191,855
Total Disbursements: [s 245518 [$ 1,752,798 [$ 1,998,317 |

Ending Balances: [3 388,021 ) [$ 2557424 {§ 2557424 ]
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Narrative
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
4" QUARTER - 2016

NARRATIVE

A, Background

On October 17, 2011, Castie Arch Real Estate Investment Company ("CAREIC") filed a Chapter
11 bankruptcy case in the United States Bankruptcy Court for the District of Utah (the "Bankruptcy
Court™). On October 20, 201 1, six entities affiliated with CAREIC filed Chapter 11 bankruptcy cases in
the Bankruptcy Court, including: CAOP Mangers, LLC ("CAOP Managers"), Castle Arch Kingman, LLC
("CAK"}, Castle Arch Secured Development Fund, LLC ("CASDF"), Castle Arch Smyrna, LLC ("CAS"),
Castle Arch Opportunity Partners [, LLC ("CAOP [") and Castle Arch Opportunity Partners 1l (“CAOP
II"} (collectively, the "CAREIC Affiliates"}. The respective Chapter 11-cases were jointly administered
under Case No. 11-35082.

From the respective petition dates through April 30, 2012, CAREIC and the CAREIC Affiliates
were operated as debtors-in-possession in the jointly administered Chapter 11 cases. On April 30, 2012,
the Bankruptcy Court ordered the appointment of a Chapter 11 trustee for CAREIC, and on May 3, 2012,
the Bankruptey Court entered an Order appointing D. Ray Strong as the Chapter 11 trustee for CAREIC
(the “Trustee™) . As a result of his appointment, the Trustee also became the manager of the respective
Castle Arch affiliates.

Pursuant to an Order of the Bankruptcy Court, the CAREIC Affiliates of CAOP Managers, CAK,
CASDF and CAS, as well as a non-debtor entity, Castle Arch Star Valley, LLC, were held to be
CAREIC's alter egos and substantively consolidated with CARIEC as of CAREIC's petition date.
CAREIC and these consolidated entities are referred to in the bankruptcy case as the "Consolidated
Legacy Debtors."

The Bankruptcy Court entered an Order on June 7, 2013 confirming the Trustee's First Amended
Pian of Liquidation Dated February 25, 2013, as modified (the "Confirmation Order") for the
Consolidated Legacy Debtors, CAOP [ and CAOP 1 (the "Plan™). As part of the confirmation of the Plan,
the Bankruptcy Court approved the Liquidation Trust Agreements for each of the Trusts {collectively, the
"Liquidation Trust Agreements"), appointed the Trustee for each of the Trusts, and appointed Weston L.
Harris as the Conflicts Referee under each of the Liquidating Trust Agreements (the "Conflicts Referee")
to address various intercompany claims issues between the Trusts. The Effective Date of the Plan and
each of the Liquidating Trust Agreements was July 22, 2013.

B. Activities During Reporting Period

The description of the Trustee’s, and his professional’s, activities that occurred from October 1,
2016 through December 31, 2016 (the “Reporting Period™) are included below under the Combined Trust
Activities and Specific Trust Activities sections. Many of these activities involved some or all of the
Trusts. As result, these activities are described under Combined Trust Activities section. If the activity
was specific to a particular Trust, that activity has been described in the Specific Trust Activities section,
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
4t QUARTER - 2016

NARRATIVE

Combined Trust Activities

During the Reporting Period, the Trustee and his professionals have addressed the following

issues:

Continued with the on-going claims analysis and settied and resolved claims when possible.

Continued to pursue avoidance litigation, and obtain settlements when appropriate and
possible. Settlements obtained have been submitted to the Bankruptey Court for approval.

Continued to review, analyze, and pursue litigation against former management. This
includes the following actions: (a) Strong v. Cochran, Case No. 2:14-cv-00788-TC (D. Utah,
now referred to arbitration) (action against K. Cochran, D. Child, J. Austin, W. Davidson, R.
Clawson, W. Grundy, and K. Green); Strong v. Geringer, Case No. 2:15-cv-00837-TC (D.
Utah), Geringer v. Strong, Case No. 2:15-cv-08696-CAS (C.D. Cal.) (California District
Court has ordered case be transferred to Utah on Trustee’s motion; motions regarding case
administration and dismissal are pending in the District of Utah in Case No. 2:16-cv-00391-
BSJ).

Prepared the 3" Quarter Post-Confirmation Financial Reports for all Trusts.
Reviewed, analyzed, and prepared for tax requirements of the Trusts.

Responded to various investor and creditor inquiries.

Specific Trust Activities

During the Reporting Period, the Trustee and his professionals have addressed the following

issues:

Legacy Trust

l.

Continued to aggressively market and investigate the various real estate holdings held by the
Legacy Trust.

Entered into purchase agreement to sell Tooele water rights constituting 300 acre feet to
Boyer-Plumb Stansbury Properties for $1,350,000. Trustee filed a motion with the
Bankruptcy Court seeking approval of the transaction, responded to objections, attended
hearing, and obtained an Order from the Bankruptcy Court approving the sale. Trustee
continues to work with the State of Utah to change the point of diversion in order to close the
transaction.
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
4" QUARTER - 2016

NARRATIVE

Entered into purchase agreement to sell Tooele water rights constituting 300 acre feet to
Boyer-Plumb Stansbury Properties for $1,350,000. Trustee filed a motion with the
Bankruptcy Court seeking approval of the transaction, responded to objections, attended
hearing, and obtained an Order from the Bankruptcy Court approving the sale. Trustee
continues to work with the State of Utah to change the point of diversion in order to close the
transaction.

Continued litigation related to motions filed in November 2015 by John Saggiani and Prince,
Yeates & Geldzahler to vacate an Order approving a December 2014 pre-petition
intercompany settlement between the Legacy Trust and CAOPI Trust. An evidentiary
hearing was held and the Bankruptcy Court entered an Order denying the motions on May 26,
2016. In June 2016, Mr. Saggiani filed an appeal of the ruling and the Trustee has been
responding to the appeal.

Continued litigation against former bankruptcy counsel for CAREIC, styled as Strong v.
Prince Yeates & Geldzahler, et al. (In ve Castle Arch Real Estate Investment Co., LLC), Adv.
P. No. 15-2007 (Bankr. D. Utah). An appeai of the dismissal of that action is fully briefed
and pending before the District Court, Case No., 2:15-¢cv-00475-DN,

Trustee entered into a settlement with Alan Davis and Alan Davis Realty and filed a motion
seeking approval from the Court. The Bankruptcy Court entered an Order approving the
transactions during the Reporting Period.

Negotiated a settlement in principal with a California taxing entity related to refunds owed to
the estate. Trustee received signed settlement agreement, filed a motion with the Bankruptcy
Court seeking approval of the settlement, and obtained an Order from the Bankruptcy Court
approving the transaction. Trustee is waiting on payment of the settlement.

CAOQOP I Trust

l.

Continued litigation related to motions filed in November 2015 by John Saggiani and Prince,
Yeates & Geldzahler to vacate an Order approving a December 2014 pre-petition
intercompany settlement between the Legacy Trust and CAOPI Trust. An evidentiary
hearing was held and the Bankruptcy Court entered an Order denying the motions on May 26,
2016. In June 2016, Mr. Saggiani filed an appeal of the ruling and the Trustee has been
responding to the appeal.

Continued to analyze the Conix related investments and activity and issued discovery
requests which Conix has not complied.
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
4" QUARTER - 2016

NARRATIVE

CAOP II Trust

1.

Investigated, analyzed, and prepared a complaint against Western Showcase regarding mobile
home investments made by CAOP II. The Trustee negotiated and reached a settlement with
Western Showcase for $300,000. A motion was filed with the Bankruptcy Court on May 8,
2014 and Order was executed on June 6, 2014 approving the settlement. Western Showcase
is in default of the settlement agreement and the Trustee has been diligently pursuing
payment from Western Showcase. The Trustee reached a revised settlement with Western
Showecase in February 2016 which was approved by the Bankruptcy Court in March 2016.
Western Showcase defaulted on the revised settlement agreement and the Trustee executed
and filed the stipulated judgment. The Trustee is pursuing collection of the stipulated
Judgment.

Continued to analyze the Conix related investments and activity and issued discovery
requests which Conix has vet complied.



