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POST CONFIRMATION FINANCIAL QUARTERLY REPORT

FOR QUARTER ENDED: June 30, 2016 (1)
Debtor : Castle Arch Real Estate Investment Company, LLC et. al.
CH. 11 CASE NO: 11-35082

SUMMARY OF DISBURSEMENTS MADE DURING QUARTER: (2)

1. CASH BALANCE, BEGINNING OF QUARTER & 1,921,653
2. CASH RECEIPTS DURING QUARTER FROM ALL SOURCES 126,708
3. CASH DISBURSEMENTS DURING QUARTER, INCLUDING PLAN PAYMENTS (168,236)
4. CASH BALANCE, END OF QUARTER $ 1,880,124
5. RESERVE FUND BALANCE $ 3,600
6. TRUST FUND BALANCE $ 1,876,524

SUMMARY OF AMOUNTS DISBURSED UNDER PLAN:
Total Payments

Paid During Total Plan Projected
Quarter Payments Under Plan
1. PRE-EFFECTIVE DATE ADMINISTRATIVE EXPENSES
Trustee Compensation $ - 4 $ 158,800 3 278,316
Accountant Fees - (4) 183,099 320,683
Attorney Fees - 4) 993,726 1,687,228
Other Professionals - - -
Other Administrative Expenses - - -
TOTAL PRE-EFFECTIVE DATE ADMINISTRATIVE EXPENSES $ - $ 1,335,625 $ 2,288,227
1. ADMINISTRATIVE EXPENSES
Trustee Compensation 3 - 5 - NIA
Accountant Fees - - N/A
Attorney Fees - - MNIA
Other Professionals 2,911 115,480 N/A
Other Administrative Expenses 325 56,125 N/A
TOTAL ADMINISTRATIVE EXPENSES 3 3,236 3 171,605 5 -
2. SECURED CREDITORS 5 - 5 - N/A (3)
3. PRIORITY CREDITORS b N 5 45,840 b 45 840
4, UNSECURED CREDITORS 5 - - N/A (3)
5 EQUITY SECURITY HOLDERS $ = - N/A (3)
6. OTHER: $ 165,000 $ 286,384 N/A (3}
TOTAL PLAN PAYMENTS $ 168,236 $ 1,839,453 N/A
Amount Date Check No.
QUARTERLY FEE PAID: $ 325.00 04/26/16 134

PLAN STATUS:

1. Have all payments been made as set forth in the confirmed plan? (If no, attach explanation.)
2. Are all post-confirmation obligations current? (If no, attach explanation.)
3. Projected date of application for final decree: Unknown

| DECLARE UNDER PENALTY OF PERJURY THAT THE FOREGOING POST CONFIRMATION QUARTERLY
REPORT IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE AND BELIEF.

EXECUTED ON: SA;/ Vi By:
D. Ray Strong

Estate Representative and Liquidating
Trustee of the Legacy Trust

** Pursuant to the status conference held on June 22, 2016, the Trustee has added a summary of cash receipts and
disbursements from May 3, 2012 through June 30, 2016.
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POST CONFIRMATION FINANCIAL QUARTERLY REPCRT

FOR QUARTER ENDED: June 30, 2018
Debtor : Castle Arch Real Estate Investment Company, LLC et. al.
CH. 11 CASE NO: 11-35082

NOTES
{1} The Debtors filed its Chapter 11 Fmancial Report for the month of July 2013.  On July 22, 2013 the Confirmed
Plan became effective. This report includes activity from April 1, 2016 to June 30, 2016.

{2} An Audit of the financial statements in accordance with Generally Accepted Auditing Standards ("GAAS"} has nol
been performed, nor has a raview or 8 compilation of the financial statements been performed in accordance with
the standards promulgated by the American Instituts of Certified Public Accountants.

(3} Assets of the Legacy Trust are still in the process of being analyzed and liquidated. At lhis tima a reasonsble estimate
of distribution amounts cannct be made, Further updates will he made on futura repors as mare Information is
determined. The Other amount Includes dishursements refaled 1o settlement payments made to a former employee and
D551, as well as transfers to CAOP | and CAOP Il for its porlion of settlement proceeds received by Legacy Trust,

(4} Paymant of legal & professional fees acorued for the period prier lo the effectiva date of tha Confirmed Plan July 22, 2013,

Desc Main
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Schedule of Assets & Liabilities
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posT ERRERNAASN FInaNC RO AR BR Y REPORT
FOR QUARTER ENDED: June 30, 2018

Debtor : Castle Arch Real Estate Investment Company, LLG et. al.
CH. 11 CASE NO: 11-35082

SUMMARY OF ASSETS & LIABILITIES: (1)

Current
Quarter
1. ASSETS

Cash & 1.880,124

Current Assets
Intarcompaty Recaivables - {2)
Note Receivable - Valley Gardens - {3)
Prepzid Expense 25000 (4)
Tooele, UT Proparty 4,243209  15)
Star Valley, WY Property 350,000 (6)
Smyrma, TN Property - 7
Kingman, AZ Property 1,000,000 {8}
CA FTB Refund 85,000 {11}
Litigafion Recoveries - {12}

TOTAL ASSETS ] 7.583.333

2. LIABILITIES

Pre Patition Claims
Aflowed and Panding Securad Claims 3 748,007 (&)
Allowed Pricnty Claims 3,600 (9)
Allowed and Pending Unsacured Claims B.862.752 (&
Intersompany Claims - {2)
CAOQP | New Value Claim 77,182 (8)

Post Patition Claims
Pest Petition Intercompany Notes - {2)

Post Patilion Lagal & Professlonal Fees 3425336 (109
CAQP || Payable {Rill Nate Sattiement)

l

—_—

TOTAL LIABILITIES 3 13,117,477

NOTES

{1]  An Audit of the fl i In with 3 Acceplad Audiing {'GAAS") has not besn parformed, nar has a review or & campilation of the

ial atat been perfi d I with the b by the Amaerl Instilule of Certiflad Fublic Accountants,

2) | lona bt CAQP ) and CAOP || herve been resolved. The CAOF || efaims were resclved and approved in the 3rd Cluarter 2044, The CADP i claims wars
resplved and apprived in the 4th Quarter 2044, {See MNales 5 & 7}

{3} The Truslee and his professi have ined, after of ialed ¢osts to pursua and unpald expenzes ralatad to the propary (including unpaid property
taxas), this asset is e=timated to have no value after further analysts,

{4) The Trustea i In Ihe process of negaliations and recavery of this assel.

{5) OnDacember 4, 2044, an order approving the or the Legacy Trusl and CAOP I Trust related to prepetition inlercampany claims was granlad, The
settlemant called for Legacy Trust to retain tills to the Tooele water rights and the tranefer of title of the Tooate property o Ihe Legacy Trust. A a result, the estimated valug of
Ihe assel has baen recordad on the Legacy Trust report, The asti valua included is p ted based an exisling marketing conditions st ihe crealion of Trusl on 07/2213.
In Setober 2015, Ihe Truslee finatized the sale of canain Tooels water rights in the amount of $856,791. This ameunt has been reducad from e Tocele property velue shown
above. As the assets and labilitles are futher enaly additisnal ad) maybe rag in fulure repons,

{6) Real propany of the Legacy Trusl is curently being marketed in arder 1o be iiquidaled. The values on this Schadule are presenled based on existing market conditions
&t the Trusl erealion date of 74222013,

{7} The raal propetty located in Smyma, Tennessea was sold by the Trustea for @ price of $1.5 million. The zals was finelized and closed on Juty 31, 2015, Accordingly, the vaiue of
he asael has bean reduced o zara.

(8] The zecurad and d glaims p d on Lhis ara i with the aflowed, filed and scheduled clzlms, As the claims arg analyzed and resolved
adjustrenis may ba made 1o the values presented on futurg reports. Amounts inchrde disputed Ingider claims. On December 4, 2014, an arder approving the sefllement
agreemenl betwsan the Legacy Trust and CACP | Trust related to prepeatllion inbercompany claims was filed. Az a rasult, CADP | was given an Allowed Unsecured Claim
of $5,327 853 and & New Value Claim in the amount of $77.182 in the Legacy Trust.

i8)

A slipulatlon effective 9/3/2013 was agread 1o by Ihe Tenneszaa Dapartmeant of Revenue allewing the prishity tax claim {0 ba pald over & period of 4 years.

All 5 p fer tha Ts Dy of R lpuletion ware pald In the 30 2014. Additional priarity ax claims of 53,600 have bean
allawed for fhe Califarnla Franchise Tax Board.

(10} Accrued Lagal & Professional Fees Detail

Pre-Effective Dale

Beginning Balance Faid in Current Ciuartar Accruad in Cument Quarter Ending Batance
Acerued Trustee Fees 3 119,516 3 . £ . 3 118,518
Accrued Accountant Fees 3 137.584 3 B $ - 5 137,584
Accrued Altomey Fees 5 £93.502 5 - $ - $ 603,502
Pre- Effactive Date Total § 950,602 3 - 3 - 3 950 802
Pust-Effective Data

Beginning Balance Paid in Cunreni Quarier Accrued |n Curent Quarter Ending Balance
Accrued Trustee Fees 5 218,686 H $ 25,364 5 244,062
Accrued Accountant Fees & 359,510 5 - $ 18,758 k] 418,287
Accrued Atlomey Fess § 1511.505 5 - $ 200,808 & 1812404
Post-Effective Date Totat 3 2229713 $ - 3 245020 $ 2474734
Total Legal and Professional Fres 3 3180315 [ - [ 245,020 F] 3,425,336

(11) For the tax years of 2008. 2007 and 2008, Ihe Consolldatad Legacy Estate (specifically CAREIC) paid penalties to the elate of Califomia. The Trustee and his

f i Ihal na penalties should have bean nar paid and th q & refund from the California Franchise Tax Board. The Trustee
is attempting lo setfie and recover this smount.

{12) The Legacy Trusl iz pursuing various liligation recoveries. Al this fime no value can be estimated or repened as Migation pursuils are ongeing.

(13) In May 2015, the borrower was abbe to obtaln rafinancing on the nale and paycff the Inan receivable in the amount of $108.000, |n July 2015, the Trueles fited a motton to
allow the payment of $5.000 fram the foan pracesds 16 the Lagaey Tresl in order to | it for its rellngui of any interest it had in (he note and the profasstonal
Tees Il incurred lo facilitate the refinance. Mo objections to the Trustas's molion were recalved and an order approving the motion was entered by ths Coun on August 18,
2015. Ascordingly, $5,000 of Ihe proceeds wers paid to the Legacy Trust and the remaining § 100,000 was distributed to the CAQP || Trust in Oclober 2015, Consequenty,
the CAGF )l Payabie has beon writlen dawn to 30,
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Cash Accounts
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POST CONFIRMATION FINANCIAL QUARTERLY REPORT

FOR QUARTER ENDED: June 30, 2016

SUMMARY OF CASH BALANGES, CASH RECEIPTS AND DISBURSEMENTS:

Balance as of

Desc Main

Balance as of

Account Nama GIL Acct 03131116 Raceipts Dish ments fi QEF30M6
Active Accounts!

Rabobank - Raserve Fund 10008 RE 8268 § 8161.68 5 456 £ - 3 - - 9,166.14
Rahobank - Trust Fund 10008 RB 8866 1,538,873.19 1,482.22 - {163,461.25) 1,376,894.06
Rabobank - Trust Fund 10010 RE 8887 4,775.00 - {168,235.35} 1653,461.35 -
Rabobank - Litigation Recoveries 10013 RB 8870 368,853.29 125,220.85 - - 4594,074.24
NET RECEIPTS AND DISBURSEMENTS H 1,921,652.06 $ 126,707.73 $ (168,238.36) % s 1,600,124.44
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Cash Receipts & Disbursements Detail
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CASH RECEIPTS DETAIL

Account No:

[ Date | | Payer
04/29/16 Rabobank
05/314116 Rabobank
06/30H16 Rabobank

CASH DISBURSEMENTS DETAIL

Account No:

[ Date | | Payee

CASH RECEIPTS AND DISBURSEMENTS STATEMENT

For Period: 4/1/16 to 6/30/16

CH. 11 CASE NC: 11-35082

|Rabobank-***8266 |
| Description I | Amount |
Interest 1.50
Interest 1.55
Interest 1.51
Total Cash Recelpts $ 4.56

[Rabobank-***8266 |
| Description | l Amount |

Total Cash Disbursements
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CASH RECEIPTS AND DISBURSEMENTS STATEMENT
For Period: 4/1/18 to 6/30/16

CH. 11 CASE NO: 11-35082

CASH RECEIPTS DETAIL Account No: [Rabobank-***8866
Date Payer | [ Description 1 [ _Amount ]
04/20116 Rabobank Interast 256.81
05/31118 Rabobank Interest 249.01
06/06/16 Stephen Gough Avoidance Action Settiement Payment 500.00
06/2816 Stephen Gough Avoidance Action Settiement Payment 250.00
0630116 Rabobank Interest 226.40
Total Cash Receipts $ 1,482.22
CASH DISBURSEMENTS DETAIL Account No: |Rabobank-***8866 |
L Date Payee ] | Description _| |_ Amount |

Total Cash Disbursements



Case 11-35082 Doc 1304 Filed 08/09/16 Entered 08/09/16 09:37:58 Desc Main

Debtor : Castle Arch Real Estate Investmerl?O6MpagRiLLC Bage 10 of 17

CASH RECEIPTS AND DISBURSEMENTS STATEMENT

For Period: 4/1/16 to 6/30/18

CH. 11 CASE NO: 11-35082

CASH RECEIPTS DETAIL Account No: [Rabobank-***8867 |
| Date 1 | Payer ] | Description Amount |
Total Cash Receipts -

CASH DISBURSEMENTS DETAIL Account No: |Rabobank-***8867 ‘

| Date | | Payeg | l_ Description Amount ]
04/20/18 \Wes Harris Conflicts Referee 1,385.85
04/20/16 Jim Riley Enginesering Professicnal Fees - Tocele Water Rights 150.00
04/26/16 US Trustee Payment Center Q1 2016 Trustes Fees 325.00
05/18/16 Parsons Behle & Latimer DSSI Settlement Payment 165,000.00
06/21/16 Wes Harris Conflicts Referee 1,225.50
06/21118 Jim Riley Engingaring Frofessional Fees - Tooele Water Rights 150.00

Teotal Cash Disbursements

16823635
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CASH RECEIPTS AND DISBURSEMENTS STATEMENT
For Period: 4/1/16 to 5/30/16

CH. 11 CASE NO: 11-35082

CASH RECEIPTS DETAIL Account No: [Rabobank-***8870 ]

| Daie Payer ] | Description Amount i
0421116 Kirby Cochran Kirby Cochran Settlement Proceeds 100,000.00
0429116 Rabobank Interest 61.73
05/3116 Rabobank Interest 79.65
06/09/16 Kirby Cochran Kirby Cochran Settlement Proceads 25,000.00
06/30/16 Rabobank Interest 79.57
Total Cash Receipts 125,220.95

CASH DISBURSEMENTS DETAIL Account No: [Rabobank-***8870 |

f Date Payee ] | Description Amount |

Total Cash Disbursements



Case 11-35082 Doc 1304 Filed 08/09/16 Entered 08/09/16 09:37:58 Desc Main
CASXEARTNCONSOapATEDWEBTORS

Summary of Cash Receipts and Disbursements
{May 3, 2012 thru June 30, 2016}

Pre-Effective Post.Effective
Period Parlod
05103112 to 072213 to
07121113 0813016 TOTAL
Beglnning Balance: % 12883 | [$ 88821 5 12,883 |
Receipts:
Managemeni Fees g 433,238 3 144,871 $ 578,108
Rockhill Settlernent - 05,112 305,112
insider Litigation Settlements - 493,834 453,834
Awvoidance Action Recovaries - 91,414 91,414
Assel Sales 62,045 2105812 2,167,857
HC Settlement (CAOPI! - 42 661 42 661
IfC Loans 5,488 - 5,488
Rill Nate - 5,000 5,000
Refunds 117,013 30,415 147,428
Interest - 3,170 2170
Other Racelpts 3.773 - 3773
Total Receipts: [E 621557 | [$ 3222289 | [$ 3,843,846 |
Total Cash Avallable: B 634,490 | [§  3.811210] [§ 3856729 ]
Opersting Expenses:
Management Fees % 48,000 $ - $ 49,000
Cffice Rent 3,490 - 3,490
Lhilities 2,065 - 2 065
Payrell 68,981 - 68,881
Payroll Taxes 8,324 - 3324
Ingursnce - Employes 15471 - 15471
Insurance - Land 10,832 18,504 29,336
Bank Fees 1313 11,020 12,333
Reimbursement K- - 78
Shipping 14 - 14
Total Operating Expenses ] 159,567 3 28524 5 189,091
Claims
Allowed Ch 11 Admin Claims 3 4,503 % - $ 4,503
Wage Claim - 20,500 20,500
Tatal Claims 3 4.503 $ 20,500 $ 25.003
Professoinal Fees
Trustes $ - $ 158,800 $ 158,800
Legal - 1,194,823 1,104,823
Accountants - 183,099 183,059
{Outsida Experts - 29,393 28,393
Conflict Referae - 10,083 10,093
Tatal Other Disbursemeants $ - $ 1,576,208 [ 1,576 208
Oiher Disbursements
Trustee Bond ] 41,075 $ - 3 41,075
Trustee Wehsite 2675 B00 3475
Arbitration Mediation Feas - 31,505 31,505
2 Loans 37 - 371
Document Production 3,440 - 3,440
Fees 210 10,048 10,258
Taxes 14,571 48,525 63,496
US Trustee Fees 13,336 13,975 27,310
Other Disbursements 5,372 - 5372
Total Other Disbursements 3 81,448 3 104,854 $ 186,302
Total Disbursements: L3 245619 | [§  1.7M088 | [$ 1976606 |

Ending Balances: B 386,921 | [$ 1,880,124 | [§__ 1.880,124 |
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Narrative
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et, al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
2" QUARTER - 2016

NARRATIVE

A. Background

On QOctober 17, 2011, Castle Arch Real Estate Investment Company ("CAREIC™) filed a Chapter
I'1 bankruptcy case in the United States Bankruptey Court for the District of Utah (the "Bankruptcy
Court"). On October 20, 2011, six entities affiliated with CAREIC filed Chapter 11 bankruptcy cases in
the Bankruptcy Court, including: CAOP Mangers, LLC ("CAOP Managers"), Castle Arch Kingman, LLC
{"CAK"), Castle Arch Secured Development Fund, LLC ("CASDF"), Castle Arch Smyma, LL.C {"CAS"),
Castle Arch Opportunity Partners [, LLC ("CAOP 1") and Castle Arch Opportunity Partners 1 ("CAOP
1) (collectively, the "CAREIC Affiliates"). The respective Chapter 11-cases were jointly administered
under Case No. 11-35082.

From the respective petition dates through April 30, 2012, CAREIC and the CAREIC Affiliates
were operated as debtors-in-possession in the jointly administered Chapter 11 cases. On April 30, 2012,
the Bankruptcy Court ordered the appointment of a Chapter 11 trustee for CAREIC, and on May 3, 2312,
the Bankruptcy Court entered an Order appointing D. Ray Strong as the Chapter 11 trustee for CAREIC
(the “Trustee™) . As a result of his appointment, the Trustee also became the manager of the respective
Castle Arch affiliates.

Pursuant to an Order of the Bankruptcy Court, the CAREIC Affiliates of CAOP Managers, CAK,
CASDF and CAS, as well as a non-debtor entity, Castle Arch Star Valley, LLC, were held to be
CAREIC's aiter egos and substantively consolidated with CARIEC as of CAREIC's petition date.
CAREIC and these consolidated entities are referred to in the bankruptey case as the "Consolidated
Legacy Debtors.”

The Bankruptcy Court entered an Order on June 7, 2013 confirming the Trustee's First Amended
Plan of Liquidation Dated February 25, 2013, as modified (the "Confirmation Order") for the
Consolidated Legacy Debtors, CAOP [ and CAOP II (the "Plan"). As part of the confirmation of the Plan,
the Bankruptey Court approved the Liquidation Trust Agreements for each of the Trusts {collectively, the
"Liquidation Trust Agreements"), appointed the Trustee for each of the Trusts, and appointed Weston L.
Harris as the Conflicts Referee under each of the Liquidating Trust Agreements (the "Conflicts Referee™)
to address various intercompany claims issues between the Trusts, The Effective Date of the Plan and
each of the Liquidating Trust Agreements was July 22, 2013.

B. Activities During Reporting Period

The description of the Trustee’s, and his professional’s, activities thal occurred from April 1,
2016 through June 30, 2016 (the “Reporting Period”) are included below under the Combined Trust
Activities and Specific Trust Activities sections. Many of these activities invelved some or all of the
Trusts. As result, these activities are described under Combined Trust Activities section. If the activity
was specific to a particular Trust, that activity has been described in the Specific Trust Activities section.
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NG: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
2"d QUARTER - 2016

NARRATIVE

Combined Trust Activities

During the Reporting Period, the Trustee and his professionals have addressed the following

issues:

Continued with the on-going claims analysis and settled and resolved claims when possible.

Continued to pursue avoidance litigation, and obtain settlements when appropriate and
possible. Settlements obtained have been submitted to the Court for approval.

Continued to review, analyze, and pursue litigation against former management. This
includes the following actions: {(a) Strong v. Cochran, Case No. 2:14-cv-00788-TC (D. Utah,
now referred to arbitration) (action against K. Cochran, D. Child, J. Austin, W, Davidson, R.
Clawson, W, Grundy, and K. Green); Strong v. Geringer, Case No. 2:15-cv-00837-TC (D.
Utah); Geringer v. Strong, Case No. 2:15-cv-08696-CAS (C.D. Cal.) (California District
Court has ordered case be transferred to Utah on Trustee’s motion; motions regarding case
administration and dismissal are pending in the District of Utah in Case No. 2;16-¢cv-00391-
BSI}.

Prepared the 1% Quarter Post-Confirmation Financial Reports for all Trusts.
Reviewed, analyzed, and prepared for tax requirements of the Trusts.

Responded to various investor and creditor inquiries.

Specific Trust Activities

During the Reporting Period, the Trustee and his professionals have addressed the following

issues:
Legacy Trust
1. Continued to aggressively market and investigate the various real estate holdings held by the
Legacy Trust.
2. Continued to engaged in negotiations with other parties interested in purchasing the Tooele

land and water rights.
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CASTLE ARCH REAL ESTATE INVESTMENT COMPANY, LLC et. al.
(CASE NO: 11-35082)

POST CONFIRMATION QUARTERLY REPORT
2"4 QUARTER - 2016

NARRATIVE

Legacy Trust

3.

Mediated a specific performance action that had been filed by DSSIII related to a purchase
agreement for real property located in Smyrna, Tennessee, resulting in a settlement
agreement that was approved by the Bankruptcy Court.

Continued litigation related to motions filed in November 2015 by John Saggiani and Prince,
Yeates & Geldzahler to vacate an Order approving a December 2014 pre-petition
intercompany settlement between the Legacy Trust and CAOPI Trust. An evidentiary
hearing was held and the Bankruptcy Court entered an Order denying the motions on May 26,
2016. In June 2016, Mr. Saggiani filed an appeal of the ruling.

Continued litigation against former bankruptey counsel for CAREIC, styled as Srrong v.
Prince Yeates & Geldzahler, et al. (In re Castle Arch Real Estate Investment Co., LLC), Adv.
P. No. 15-2007 (Bankr, D. Utah). An appeal of the dismissal of that action is fully briefed
and pending before the District Court, Case No., 2:15-cv-00475-DN.

Negotiated a settlement in principal with a California taxing entity related to refunds owed to
the estate. Trustee is waiting for signed settlement agreement to be submitted to the
Bankruptcy Court for approval.

CAOP 1 Trust

1.

Continued litigation related to motions filed in November 2015 by John Saggiani and Prince,
Yeates & Geldzahler to vacate an Order approving a December 2014 pre-petition
intercompany settlement between the Legacy Trust and CAOPI Trust. An evidentiary
hearing was held and the Bankruptcy Court entered an Order denying the motions on May 26,
2016. In June 2016, Mr. Saggiani filed an appeal of the ruling.

2. Continued to analyze the Conix related investments and activity and issued discovery
requests which Conix has not complied.
CAOP II Trust

1.

Investigated, analyzed, and prepared a complaint against Western Showcease regarding mobile
home investments made by CAOP II. The Trustee negotiated and reached a settlement with
Western Showcase for $300,000. A motion was filed with the Bankruptcy Court on May 8,
2014 and Order was executed on June 6, 2014 approving the settlement. Western Showcase
is in default of the settlement agreement and the Trustee has been diligently pursuing
payment from Western Showcase. The Trustee reached a revised settlement with Western
Showcase in February 2016 which was approved by the Bankruptcy Court in March 2016.
The Trustee continues to pursue collection of the revised settlement.

3






